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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of Interlake Toursim Association Inc

We have reviewed the accompanying financial statements of Interlake Toursim Association Inc (the
organization) that comprise the statement of financial position as at December 31, 2021, and the
statements of revenues and expenditures, changes in net assets and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations (ASNPO), and for such
internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review.  We conducted our review in accordance with Canadian generally accepted standards for review
engagements,  which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Interlake Toursim
Association Inc as at December 31, 2021, and the results of its operations and its cash flows for the year
then ended in accordance with ASNPO.

Winnipeg, MB
May 16, 2022  CHARTERED PROFESSIONAL ACCOUNTANTS
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INTERLAKE TOURSIM ASSOCIATION INC

Statement of Financial Position

December 31, 2021

2021 2020

ASSETS

CURRENT
Cash $ 28,451 $ 34,010
Accounts receivable 4,842 2,444
Goods and services tax recoverable 4,506 1,750

$ 37,799 $ 38,204

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable and accrued liabilities $ 10,811 $ 1,301
Deferred income - 5,315

10,811 6,616

NET ASSETS 26,988 31,588

$ 37,799 $ 38,204

ON BEHALF OF THE BOARD

_____________________________ Director

_____________________________ Director

See notes to financial statements
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INTERLAKE TOURSIM ASSOCIATION INC

Statement of Revenues and Expenditures

Year Ended December 31, 2021

2021 2020

REVENUES
Travel Manitoba grants $ 70,000 $ 65,000
Project revenue 48,041 36,477
Memberships 22,414 25,651
Tourism product development grant 7,568 -
Interest income 97 527

148,120 127,655

EXPENSES
Advertising and promotion 500 23,940
Bad debts 200 -
General and administrative expenses 57,412 44,261
Insurance 3,055 2,256
Interest and bank charges 53 270
Marketing plan projects 87,606 39,772
Product development grants 3,524 6,493
Training and professional development 370 -

152,720 116,992

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES $ (4,600) $ 10,663

See notes to financial statements
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INTERLAKE TOURSIM ASSOCIATION INC

Statement of Changes in Net Assets

Year Ended December 31, 2021

2021 2020

NET ASSETS - BEGINNING OF YEAR $ 31,588 $ 20,925
DEFICIENCY OF REVENUES OVER EXPENSES (4,600) 10,663

NET ASSETS - END OF YEAR $ 26,988 $ 31,588

See notes to financial statements
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INTERLAKE TOURSIM ASSOCIATION INC

Statement of Cash Flows

Year Ended December 31, 2021

2021 2020

OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses $ (4,600) $ 10,663

Changes in non-cash working capital:  
Accounts receivable (2,398) 13,245
Accounts payable 9,510 (11,599)
Deferred income (5,315) 4,365
Goods and services tax payable (2,756) (1,750)

(959) 4,261

INCREASE (DECREASE) IN CASH FLOW (5,559) 14,924

Cash - beginning of year 34,010 19,086

CASH - END OF YEAR $ 28,451 $ 34,010

See notes to financial statements
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INTERLAKE TOURSIM ASSOCIATION INC

Notes to Financial Statements

Year Ended December 31, 2021

1. STATEMENT OF PURPOSE  

Interlake Tourism Association Inc is membership-based organization whose mandate is to promote
and market the Interlake Region with emphasis on its members, enhance and build regional
memberships and strengths, provide a Regional Voice in the tourism industry and provide training
and networking opportunities for its members..  The organization was incorporated in Manitoba as a
non-share non-profit corporation on December 14, 1992. It is exempt from income taxes under the
Income Tax Act section 149(1) as a non-profit organization. 

2. BASIS OF PRESENTATION

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES        

Comparative figures

Certain comparative amounts have been reclassified to conform to the current year's presentation.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

Government grants

Government grants are recorded when there is a reasonable assurance that the organization had
complied with and will continue to comply with, all the necessary conditions to obtain the grants.

Net assets

a)  Unrestricted net assets comprise the excess of revenue over expenses accumulated by the
organization each year, not of transfers, and are available for general purposes.

Revenue recognition

Interlake Toursim Association Inc follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Endowment contributions are recognized as direct increases in net assets.

4. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks.  The
following analysis provides information about the organization's risk exposure and concentration as of
December 31, 2021.

Credit risk

(continues)
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INTERLAKE TOURSIM ASSOCIATION INC

Notes to Financial Statements

Year Ended December 31, 2021

4. FINANCIAL INSTRUMENTS (continued)

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
organization is exposed to credit risk from customers.  In order to reduce its credit risk, the
organization reviews a new customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance.  An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends
and other information.  The organization has a significant number of customers which minimizes
concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.  The organization is exposed to this risk mainly in respect of its receipt of funds
from its customers and other related sources, and accounts payable.

Unless otherwise noted, it is management’s opinion that the organization is not exposed to significant
other price risks arising from these financial instruments.

5. EXCEPTIONAL ITEM

During the 2021 fiscal year the Board voted to change the fiscal year end to March 31st effective
March 31, 2022.  The Association's By-laws were amended for the year end change and permission
to change the year end was acquired from the Canada Revenue Agency.  The result is that the
Association will have a short fiscal year for the period covering January 1, 2022 to March 31, 2022
followed by the new fiscal period starting April 1 to March 31 moving forward.

6. SUBSEQUENT EVENTS

In March 2020, the World Health Organization declared a global pandemic due to the novel
coronavirus (COVID-19). The situation is constantly evolving, and the measures put in place are
having multiple impacts on local, provincial, national and global economies.

Management is uncertain of the effects of these changes on its financial statements and believes that
any disturbance may be temporary; however, there is uncertainty about the length and potential
impact of the disturbance. 

As a result, we are unable to estimate the potential impact on the organization’s operations as at the
date of these financial statements.
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